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It is the best of times
and the worst for . ~hafer
Good
The bloom certainly went
polls quickly for Gov. Ed Sc
The day after North Dakota'
pers published results of a
Governmental Affairs surve
the Republican with a 65 pe
proval rating. the Bank of No
kota charged off$326.024 wo
loan to Schafer's Fish 'N Dakota.
1\vo days later. on the Dec. 15 an
versary of his swearing in. Schafer
was clearly on the defensive at a Capitol news conference and a call-in appearance on KFYR Radio 's "What's on
Your Mind." Wonder what the polls
would say now.
If the goal was damage control,
Schafer probably failed. His essential
point stands, that misunderstanding
abounds about the bank's actions.
While in accounting terms. "charge
off ' and "write off' are more or less
interchangeable. write off sounds to
many people as though the debt is being forgiven . The charge-off was standard year-end operating procedure for
the bank for loans more than 120
days delinquent. and Schafer vowed
his intention to repay the money.
It would have been far worse, both
politically ar..d morally, if the bank
had handled Fish 'N Dakota differently from other companies. Imagine
the fallout had the bank's administration, surreptiousiy or not. decided to
ignore policy and not charge off the
loan for fear of harming Schafer's
image. Now that would be a scandal.
Agriculture Commissioner Sarah
Vogel and Attorney General Heidi
Heitkamp, both Democrats. who had
been taking heat themselves, made
those very points repeatedly on the
talk show before Schafer called in
and raised the issue of politics. He accused Democrats - specifically Heitkamp - and the United Mine Workers
of wanting to churn the issue.
This is getting to be a pattern carried over from the campaign. If something goes wrong, cry politics and criticize the media a little. A previous ex-
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Source: UND poll and 1992 Election Abstract

ample is the response when Cal
Hoovestol fired two Securities Commissioner staffers.
Sure, Democrats have taken their
shots at Schafer and will continue to
do so. Schafer also regards Heitkamp
as a possible opponent in the 1996
governor's race. so that dynamic
comes into play.
But in some cases, the issues are
serious ones that arouse the public's
concern and interest. Conflict of interest is one such issue: an inherent
problem exists when the governor sits
on the board of directors of the bank
that holds a big piece of his company's debt. As Vogel observes. a board
member of a private bank who had a
loan charged off would be removed
from the board.
Even if the new business plan pulls
the company out of the hole, Schafer
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Mark Boswell, staff artist

continues to suffer politically, just because every story recapitulates past financial difficulties. The transcripts of
the Industrial Commission produce a
story, renegotiation of the Basin Electric low-interest line of credit does,
and so on. The conflict of interest issue remains alive every time he votes
on a Bank of North Dakota matter.
What happens if the company has
to let some workers go?
"Obviously, if we 're going to have
our business survive. we're going to
look at every way of.doing it to keep
the doors open,' Schafer said. "There
are no pending layoffs."
And little things are bound to pop
up. For example, during the 1993 Legislature Schafer voted with the rest of
the State Board of Equalization to ask
Schafer: Please turn to Page 2
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Schafer
Continued from Page 1
for a late bill. The resulting law
changed the rules for the state's fiveyear income tax exemption to new or
expanding businesses. The legislation rules out exemptions "until a
showing is made that the project operator has satisfied all state and local
tax liens of record for delinquent
property. income, sales or use taxes
owed to the state or a political subdivision." (N.D.C.C. 40-57.1 -02)
Barry Hasti, state supervisor of assessments. testifying before the House
Finance and Taxation Committee on
March 16, said. "There has been an
instance where the applicant for an
income tax exemption for a new business in one North Dakota community
had a business in another community
with delinquent property taxes. The
board feels that an applicant should
be current with any tax obligations."
In short. because of property tax arrears in Mercer County. Fish 'N Dakota would not receive the five-year
exemption it did last year. This reflects badly on the company and its
president.
At least the governor can comfort
himself with results of the Dec. 7 poll
commissioned by the state's four largest newspapers. As has been reported ,
65 percent of the respondents approved of the way Schafer is handling
his job as governor. Fifty percent said
he was doing a good job of providing
leadersh ip.
His popularity appears strongest
West River. where he recorded an 80
percent approval rating. The southwestern region includes Beulah .
home of Fish 'N Dakota.
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It isn't Blue Hawaii
this time around
Official travel to Hawaii remains a
touchy issue in North Dakota more
than seven years after then-Insurance
Commissioner Earl Pomeroy beat up
on Blue Cross/ Blue Shield for holding its annual board meeting in Maui.
Cost of the four-day meeting was more
than $85,000, and Pomeroy lambasted the Fargo-based insurer for
profligacy.
Pomeroy's 1992 congressional campaign revived the issue in TV spots.
complete with sandy beaches and
palm trees . thereby reinforcing the
Democrat's image as a reformer fighting for the state's interests.
So when the National Association of
Insurance Commissioners held its
winter meeting at the Hilton 's Hawaiian Village this month. only 34 insurance commissioners and 214 staffers showed up. a drop of nearly 50
pe rcent from the previous year's session in Atlanta.
North Dakota Insurance Commissioner Glenn Pomeroy did not attend. nor did any of his staff.
"!just didn 't think it was appropriate," he said. "The Insurance Department was pretty critical a couple of
years ago ... and it didn 't feel right to
me to attend an NAIC conference in
Honolulu. Plus. we're plenty busy." In
public life. officials need to be sensitive to perception. he said .

ltjust so happens. though. that
board members and administrators
from Blue Cross/ Blue Shield will attend an annual educational conference next October in Hawaii. President and CEO Michael Unhjem does
not anticipate political fallout.
The meeting is an educational
seminar put on by the Western Conference of Pre-Paid Health Plans. the
group of western states Blues. It rotates from place to place. and Unhjem
distinguishes it from an annual board
meeting.
Indeed. the previous Pomeroy gave
an implicit OK a year after the 1986
board flap to the Blues sending a delegation to the last Hawaii seminar.
Just like then. Unjehem said , there is
consideration of sending about half
as many as would normally attend
the meeting. 10 or 11 board members
instead of 21. And with cheap air
fares and other inducements, Hawaii
can be just as cheap as Phoenix, this
year's site.
The current insurance commissioner seems disinclined to make it
an issue. "The reason I'm not jumping up and down about a couple people of going to Hawaii is I don't want
anybody to think what's causing their
monthly premiums to go up is such a
simple problem ... G. Pomeroy said. Although. he added . it wouldn't hurt
them to come to Bismarck. either.

Welfare reform carries big price
For such a radical proposal. the Department of Human
Services received relatively little attention for its plan to
restructure welfare. Also missing was a full understanding of a critical point: Welfare reform can be very, very expensive. Any savings are far off in the distant. future.
There ·s the basic administrative costs of putting a plan
into place. Utah has a dozen people assigned solely to preparing its reform program. While North Dakota's department added the preparatory duties to its existing staff. implementation would require more people.
If the state gets serious about unifying benefits - a
guaranteed minimum income - to bring all North Dakotans up to the poverty level. coverage would be expanded.
The more people, the more cost.
Then there's the training and educational component.
another key to the plan. If the state's committed to providing the skills so people can attain self-sufficiency, a tremendous expansion of training programs would be necessary. The more training, the more cost.
The plan even referred to some sort of works program if
private employment is unavailable. Imagine the dollars
involved in a new Works Progress Administration.

Executive Director H.C. "Bud" Wessman and his staff
fully understand these cost considerations, but they did
not talk numbers when they unveiled the reform outline
before the Budget Committee on Human Serivces. The
numbers would have chilled discussion.
Although the summary included Gov. Ed Schafer's
name, his office had nothing to do with the plan. Its release came as a surprise, wh en Schafer was out of state.
Welfare reform wasn't an issue during the 1992 gubernatorial campaign. despite its high national profile.
Schafer might have wanted to go further than the department proposal. For example. he endorses not giving more
benefits to a mother on welfare who has another child.
Still, if fully implemented, North Dakota's plan would
be the nation's most radical.
It's unlikely North Dakota can go as far as the department proposes. Deputy Director Wayne Anderson acknowledges the political reality that Washington will insist on keeping categorial restrictions on federal money.
He sees as more possible a demonstration project allowing North Dakota to explore some sort of cash payment
with current AFDC households. Other states, including
Wyoming. have launched their projects in a county or two.
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Pomeroy scrambles to
avoid a potential fiasco
U.S. Rep. Earl Pomeroy and his
press secretary. Don Marshall. had to
do some quick maneuvering to avoid
what could have been a damaging
faux pas.
Pomeroy scheduled a visit to North
Dakota of Rep. Martin Sabo, 0 -Minn ..
chairman of the House Budget Committee and a member of the House
Subcommittee on Defense Appropriations.
Usually. such visits mean little and
are calculated mainly to generate a
lot of fluff publicity and air time.
But Pomeroy and Co. failed to consider the extreme sensitivity in Grand
Forks and Minot over the potential
loss of their respective Air Force
bases.
Sabo allotted one day for the tour.
Because UND's Center for Aerospace
Sciences had been after Sabo to tour
its facilities. Pomeroy scheduled a
stop at CAS in Grand Forks. then
planned to fly on to Minot for a tour of
the Air Force base followed by a meeting with civic leaders and base officials.
But when Marshall was informed
that the Grand Forks base defenders
were "shocked" that the visit would
bypass the Grand Forks base. some
serious backhauling began.
After a couple hours of scrambling.
Marshall called a reporter back to say
that the "tentative" times on the original schedule were left as tentative because they had. all along. been trying
to schedule a Grand Forks base meeting.
That was news to Grand Forks super-base-backer John Marshall (no
known relation). who hadn't, up until
then. heard a peep out of Pomeroy.
In the end. Pomeroy and Sabo rearranged the day's schedule to include
a tour of the Grand Forks base. too.
The rearranged schedule had the
added effect of scotching a previously
scheduled meeting between Pomeroy
and the Grand Forks Herald editorial
board.

It's the end of the
Stack at tax department
Walt Stack, a veteran tax department administrator. is retiring at the
end of December after working 28
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c H a u ta lk
years for state government.
Stack is now 60. and his retirement
is permitted by "The Rule of 88." that
is, the combination of age and number of years of government service.
Stack is a Hankinson native who attended Valley City State University.
He says he plans to work on his golf
game.
Politicos will remember Stack from
his short-lived bid in March 1992 for
the Democratic-NPL endorsement for
tax commissioner. His late entry
came after some Democrats expressed dissatisfaction with the
choice of candidates. Trea urer Bob
Hans on and Sen. J im Yockim of Williston.
As director of the sales and special
taxes division. Stack had expertise on
his side. and upport of former commissioners. Heidi Heitkamp, Sens.
Kent Conrad and Byron Dorgan. and
Lloyd Omdahl.
Stack came in third and threw his
support to Yockim, but Hanson
emerged the winner. There's no sort
of retribution involved in Stack's retirement. Indeed. Hanson appears to
be doing a good job as tax commissioner and certainly has not gotten
into any hot water politically.

Errors in the pages
of 'The old gray lady'
Although Dakota Growers Pasta got
good coverage on the front page of the
Dec. 12 Sunday New York Times. the
story about the Great Plains had
ome errors. The cooperative arrangement was poorly described, the company was called Dakota Pasta Growers - Can you grow pasta? - and
NDSU economist Larry Leistritz got
reassigned to UNO.
Stories worldwide are often fraught
with these sorts of errors, even though
one expects better of the Times. But
the last big Times piece on North Dakota, on Sen. Kent Conrad's re-election last December, had a half-dozen
errors.

[
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F or tnightly update

A military review ofB-52 bombers
could result in fewer being posted at
Minot Air Force Ba e. The base has 16
bombers and is due to get eight more.
but the Pentagon want to cut the national B-52 total from 95 to 50 ... .
Muncipal Services Corp .. which operates an ash landfill near Sawyer. says
that. as long as the dump is open. it
will contribute $60.000 a year to a
trust fund to benefit the local community. . .. The UNO football team lost
21-6 in a mudbath to Indiana (Pa.)
University in the national Division II
semifinals .. .. Kent French. who led
successfu l referrals in 1990 to quash
state tax increases. is opposed to a
current initiative that would require a
statewide vote on any proposed tax increase. . .. University system Chancellor Douglas Treadway resigned his
post to take a junior college presidency in California so that he could
be closer to his extended family. The
search for a replacement is to begin
early in 1994 . ... A Fargo woman.
Susan Bala, is bidd ing $6 million to
take over Canterbury Downs, a financially troubled horse race track near
the Twin Cities . .. . Minot has erected
a monument to Sondre Norheim, a
Norway native who moved to North
Dakota and is considered the father of
modem downhill skiing. . .. The Devils Lake Amtrak office closed after the
city and railroad officials failed to
reach agreement. ... Mark Andrews
made it official: He won't run again
for the U.S. Senate . .. . Henry Carlson, a state legislator from Pembina
County in the 1940s and county register of deeds for 26 years. died. He
was 97 .... North Dakota wants to
block the sale to state tribes of lands
surrounding Lake Sakakawea. Official say they fear tribes will limit or
charge for public acces . . .. A grand
jury is investigating charges of fraud.
mismanagement and student abuse
at the Wahpeton Indian School. ... A
joint committee was formed by Gov.
Ed Schafer to fight for both North Dakota Air Force bases in the 1995
round of base closings .... An 11year-old girl is in custody in Devils
Lake fo llowing the death of an 8mon th-old b aby that had been left in
the girl's mother's care.

The Intelligencer (USPS 009525) is published biweekly by the Grand Forks Herald, 120 N. Fourth St., Grand Forks,
N.D., 58203. Subscriptions are $44 a year . Second-class postage paid at the Grand Forks post office. POSTM ASTER :
Send address changes to The Intelligencer, Box 6008, Grand Forks, N.D., 58206-6008. To subscribe, send payment to
Box 6008, Grand Forks, N.D., 58206-6008. For assistance, call : (701) 780-1200. Toll-free : (800 ) 477-6572. Editorial staff:
In Grand Forks, Randy Bradbury (701) 780-1 138. Fax: (701) 780-1123. In Bismarck, Ca rter Wood , Press Room, State Capitol , Bismarck. N.D. , 58505. (701) 258-2612. Fax: (701) 258-2612. Contents may not be reproduced without permission.
Copyright 1993, Grand Forks Herald.

Page 4

Making silk
purses frolll
sow's ears
(sort of)
Nothing's too good for economic development. not even equine urine.
A company in southern Manitoba
pumps cash into its bank account by
siphoning mare's urine from producers in Canada and North Dakota. The
company - cited by Manitoba minister of trade and tourism James

L &siness beat
Downey as a good example of valueadded d velopment in action - extracts a product used to make a drug
for menopausal women.
"Entrepreneurship and innovation
of this kind are the keys to our (Red
River Valley region ) economic future," Downey told 150 bankers,
business people, academics and development professionals at a recent
trade summit in Grand Forks.
But where entrepreneurship forges
new employment opportunities. protection can thwart them, Downey acknowledged privately.
"Sure, and that makes it real tough
for politicians and development people everywhere." he said. For every
idea to expand trade, he agreed,
there's one to block it. In a mood of
uncommon candor. Downey admitted
that Manitoba's tax on merchandis
pur ha d by Canadian touri t In
the United States repre nt d Just
uch a blo k.
How does such a tax quare with
freer trade under various trade-liberalizing pc>cts (such as GAIT and the
North American Free Trade Agreement)?
"Well. it doesn 't, really." Downey
said. ··we·11 certainly look into that. "
At a luncheon speech a little later,
Downey said the government of Manitoba Premier Gary Filmon was committed to cutting the red tape and promoting "freedom of movement."
Meanwhile. trade developers keep
pushing.
Grand Forks banker Richard Wold.
chairman of the board of the Grand
Forks Region Economic Development
Corp .. notes thatjob creation is Job 1.
It doesn't happen without money.
"Finance is never far from economic development." smiles Wold,
CEO of the Grand Forks-based First
National Bank.
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N.D. spring wheat, 14% Oct. 93

Sep. 93

Oct. 92

$4 08

$3. 7 5

$3,16

Oct. 93

Sep. 93

Oct. 92

$15.61

$14.83

$20 .17

Oct. 93

Sep. 93

Oct. 92

3.5%
2.6%
2. 7%
3.5%
3.9%

3.6%
3.3%
2.8%
3.2%
3.8%

4.1%
3.1%
3.0%
3.8%
4.8%

Oct. 93

Sep. 93

Oct. 92

One bushel, spot price, BVflrage of
several ND. elevators at end of monlh

·

N.O. oil prices

Unemployment rate
North Dakota
Grand Forks
Fargo
Bismarck
Minot

Canadian dollar

Exchange rate I U.S. cents .7573

.7575

.8071

Airport boardings

Oct. 93

Sep.93

Oct. 92

North Dakota 44,035
Grand Forks 7,847
Fargo 16,507
Bismarck 11,284
Minot 7,030

44,894
7,728
17,203
11,648
6,959

44,539 454,597 469, 971
8, 180 70,982 74,328
15,571 161,541 168,985
11,697 104,679 100,977
8,186 64,168 73,014

N.O. oil production

Sep. 93

Aug.93

Sep. 92

YTD 93

YTD92

2 .55

2 .59

2.68

23.4

24.9

Sep. 93

Aug. 93

Sep. 92

YTD 93

YTD 92

2.56

2.90

2.43

23.5

23.1

Oct. 93

Sep.93

Oct. 92

YTD 93

YTD 92

76
74

88
73

98
78

928
792

1,038
773

Millions Qf barrels

N.D. coal production
Millions of tons

N.D. business
Bankruptcies
Incorporations

N.D. construction*

Taxable sales*

Oct 93

Sep. 93

Oct. 92

YTD93

YTD 92

$57.9

$72.4

$69.2

$574.7

$541.7

2nd QT 93 1st QT 93 2nd QT 92YTD 93

YTD 92

North Dakota 1,230.0
Grand Forks
136.8
Fargo
244.0
Bismarck
145.7
Minot
102.0

N.D. auto registrations

N.D. truck registrations

YTD 92

YTD 93

987.0
108.9
200.7
11 9.6
79.9

1,140.0 2,217 .0 2,070.0
128.6
245.7
233.6
235.1
444 .7
426.4
136.5
265 .3
247.3
98.2
181.9
179.2

Oct.93

Sep. 93

Oct.92

1,914

1,577

1,662

Oct. 93

Sep. 93

Oct. 92

751

783

1,1 80
N.A. In dicates not avail able

YTD: Year-to-date

YTD93

15,820

YTD92

13,695

YTD 93

YTD 92

8,474

7,321

*MIi iions of dollars

Sources: North Dakota Tax Department; Miller-Campbell Co. in Bismarck; McGraw-HIii information Systems Co., New
York Foreign Exchange Market; US Bankruptcy Courts in Fargo: Nerth Dakota Secretary of State Offices ; Amoco
ProduCtJon Co.; Job Service North Dakota, N D. Aeronautics Commission

Notes: Unemployment rates are C1V1han unemployment rates. Grand Forks auto reg1strat1ons are new cars and trucks.
Canadian Dollar exchange rate 1s the rate on the final trading dif'/ of the month Business bankruptcies include all chapter
cases filed. Business 1ncorpora11ons include only for-profit businesses. 011 prices are the average monthly Amoco
Production Co. posted price for crude 011 purchases Dollar amounts and certain other numbers in the Business Data

Bank are rounded.

